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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION A - SUPPLEMENTAL INFORMATION

1.  THE PURPOSE OF THIS MODIFICATION IS TO PROVIDE A RESOLUTION OF ALL MATTERS ARISING UNDER CONTRACT DAAE20-03-C-0022.

2.  IN EXCHANGE FOR CONSIDERATION OF $12,407.00, OFFERED BY CONTRACTOR'S LETTER DATED SEPTEMBER 29, 2003, AND THE CONTRACTOR'S OFFER TO

DISPOSE OF ALL UNDELIVERED QUANTITY AT ITS FACILITY, THE GOVERNMENT RELEASES THE CONTRACTOR FROM ANY FURTHER RESPONSIBILITY FOR

PERFORMANCE OF THE CONTRACT.  THE CONTRACT IS CONSIDERED TERMINATED BY MUTUAL AGREEMENT, WITH NO FURTHER COST TO ANY PARTY.  THE

GOVERNMENT AGREES THAT IT WILL NOT SEEK TO RECOVER FROM THE CONTRACTOR ANY EXCESS COSTS CONNECTED WITH THE REPROCUREMENT OF ANY ITEMS

COVERED BY THIS CONTRACT.  THE CONTRACTOR WILL NOT SEEK TO MAKE, OR BE COMPENSATED FOR, ANY FURTHER DELIVERIES UNDER THIS CONTRACT.

3.  PAYMENT OF THE CONSIDERATION WILL BE EFFECTED BY A CHECK MADE PAYABLE TO THE TREASURER OF THE UNITED STATES, AND SHOULD BE SUBMITTED

WITHIN FORTY-FIVE DAYS OF THE DATE OF THIS MODIFICATION TO MS. MYRNA DOWELL, AMSTA-LC-CBKA (BLDG. 62) ROCK ISLAND, IL 61299-7630.

4.  IN ADDITION, THE CONTRACTOR SHALL DISPOSE OF ALL UNDELIVERED QUANTITY AT ITS FACILITY AND SHALL PROVIDE CERTIFICATION OF SUCH

DESTRUCTION (BY BURNING) TO MS. MYRNA DOWELL (ADDRESS STATED ABOVE) WITHIN 45 DAYS OF SIGNING THIS MODIFICATION.  THE CONTRACTOR SHALL

NOTIFY THE GOVERNMENT 10 DAYS PRIOR TO THE DATE OF DISPOSITION AND SHALL ARRANGE FOR THE GOVERNMENT QAR TO WITNESS THE DISPOSITION OF

THE UNDELIVERED QUANTITY.

5.  FAILURE OF EITHER PARTY TO FULFILL ANY CONDITION OF THIS AGREEMENT WILL RESULT IN THE AGREEMENT BECOMING NULL AND VOID.

SPECIFICALLY, FAILURE OF THE CONTRACTOR TO PAY THE CONSIDERATION OF $12,407.00 TO THE GOVERNMENT, AND TO PROVIDE CERTIFICATION OF THE

DESTRUCTION OF THE UNDELIVERED QUANTITY BY THE DATE ABOVE STATED WILL REINSTATE THE GOVERNMENT'S RIGHT TO DEMAND FULL DELIVERY UNDER THE

CONTRACT, ACCORDING TO A SCHEDULE WHICH WILL THEN BE UNILATERALLY ESTABLISHED BY THE CONTRACTING OFFICER.

6.  THE CONTRACTOR HAS DELIVERED A TOTAL OF 109,960 BOXES AND HAS BEEN FULLY PAID FOR THIS QUANTITY OF BOXES.  AS A RESULT OF THE

TERMINATION BY MUTUAL AGREEMENT, THE REMAINING UNDELIVERED QUANTITY OF 15,040 BOXES AT $5.50 PER BOX (CLIN 0001/FROM 100,000 BOXES TO

84,960 BOXES) AND 19,000 BOXES AT $4.25 PER BOX (CLIN 0002/FROM 44,000 BOXES TO 25,000 BOXES) FROM THE TOTAL ORIGINAL QUANTITY OF

144,000 BOXES.  THE TOTAL CONTRACT AMOUNT IS THEREFORE REDUCED BY $163,470.00 FROM $960,583.27 TO $797,113.27.

7.  UPON PAYMENT OF THE CONSIDERATION AND SUBMISSION OF CERTIFICATE OF DESTRUCTION AS STATED ABOVE, THIS MODIFICATION WILL CONSTITUTE

FULL AND FINAL SETTLEMENT AND DISPOSITION OF ALL MATTERS RELATING TO THIS CONTRACT AND IS A FULL RELEASE AND ACCORD AND SATISFACTION OF

ANY AND ALL CLAIMS, DEMANDS, OR CAUSES OF ACTION THAT EITHER THE CONTRACTOR OR THE GOVERNMENT MAY HAVE AGAINST THE OTHER ARISING OUT OF

OR RELATED TO THE CONTRACT, INCLUDING ANY INTEREST AND ANY CLAIMS FOR DELAY.

                                               *** END OF NARRATIVE A 009 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
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MOD/AMD

             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

0001          NSN: 4820-01-502-7372

              FSCM: 81361

              PART NR: 5-1-3525

              SECURITY CLASS: Unclassified

0001AB        PRODUCTION QUANTITY                                       84960        BX   $       5.50000  $        467,280.00              ___________________                                                          ______________   __________________

              NOUN: M40 OUTLET VALVE DISKS

              PRON: 173ABM4017    PRON AMD: 01    ACRN: AB

              AMS CD: 30590000000

              Packaging and Marking              _____________________

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               001  W91B9423511502  W52H1B    J                3

                        PROJ CD     BRK BLK PT                        _______     __________

                          076

              DEL REL CD        QUANTITY         DEL DATE              __________     ______________     ___________

                 001             24,430         17-APR-2003

                 002             15,840         02-MAY-2003

                 003             17,280         16-MAY-2003

                 004             18,720         30-MAY-2003

                 005             8,640          13-JUN-2003

                 006         DELETED

              FOB POINT: Destination

              SHIP TO: FREIGHT ADDRESS                       _______________

              (W52H1B)   SR W0K8 RIA INSTL STK REC ACCT

                         BLDG 299 GILLESPIE AV AND BECK LANE

                         ROCK ISLAND           IL 61299-5000

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               002  W91B9423511503  W91B94    J                3

                        PROJ CD     BRK BLK PT                        _______     __________

                          076

              DEL REL CD        QUANTITY         DEL DATE              __________     ______________     ___________

                 001               50           10-JAN-2003
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              FOB POINT: Destination

              SHIP TO: PARCEL POST ADDRESS                       ___________________

              (W91B94)   PR W1D1 EDGEWOOD CML BIOL CTR

                         US ARMY SOLDIER AND BIOLOGICAL CHEM

                         5183 BLACKHAWK ROAD

                         ABERDEEN PROVING GD   MD 21010-5424

0002          NSN: 4820-01-502-7372

              FSCM: 81361

              PART NR: 5-1-3525

              SECURITY CLASS: Unclassified

0002AA        PRODUCTION QUANTITY                                       25000        BX   $       4.25000  $        106,250.00              ___________________                                                          ______________   __________________

              NOUN: DISK,VALVE

              PRON: S63ZJ575SB    PRON AMD: 04    ACRN: AA

              AMS CD: 070011

              Packaging and Marking              _____________________

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               002  W58HZ13022A512  W62G2T    J                1

              DEL REL CD        QUANTITY         DEL DATE              __________     ______________     ___________

                 005             7,000          15-JUL-2003

              FOB POINT: Destination

              SHIP TO: FREIGHT ADDRESS                       _______________

              (W62G2T)   XU DEF DIST DEPOT SAN JOAQUIN

                         25600 S CHRISMAN ROAD

                         REC WHSE 10 PH 209 839 4307

                         TRACY                 CA 95304-5000

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               003  W58HZ13098A511  W25G1U    J                1

              DEL REL CD        QUANTITY         DEL DATE              __________     ______________     ___________

                 001             5,000          25-APR-2003

                 002             10,000         30-MAY-2003

                 003             3,000          15-JUN-2003

                 004         DELETED
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              FOB POINT: Destination

              SHIP TO: FREIGHT ADDRESS                       _______________

              (W25G1U)   XU TRANSPORTATION OFFICER

                         DDSP NEW CUMBERLAND FACILITY

                         BUILDING MISSION DOOR 113 134

                         NEW CUMBERLAND        PA 17070-5001

0003          SECURITY CLASS: Unclassified

0003AA        SERVICES LINE ITEM                                                     LO                    $            698.27              __________________                                                                            __________________

              NOUN: DIAL COMPARATOR 240W W805-006

              PRON: S63KNPD2SB    PRON AMD: 03    ACRN: AC

              AMS CD: 42212300000

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            30-APR-2003

                            $           698.27

0004          NSN: 0000-00-000-0000

              SECURITY CLASS: Unclassified

0004AB        PRODUCTION QUANTITY                                       62350        BX   $     ** N/A **  $        222,885.00              ___________________                                                          ______________   __________________

              NOUN: OULET VALUES DISK

              PRON: DE3AEFSESB    PRON AMD: 01    ACRN: AD

              AMS CD: 42212300000

              Packaging and Marking              _____________________

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               001  W91B9430859000  Y00000    M                2

              DEL REL CD        QUANTITY         DEL DATE              __________     ______________     ___________
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                 001             62,350         30-SEP-2003

              FOB POINT: Destination

              SHIP TO: FREIGHT ADDRESS                       _______________

              (Y00000)   SHIPPING INSTRUCTIONS FOR CONSIGNEE

                         (SHIP TO) WILL BE FURNISHED PRIOR

                         TO SCHEDULED DELIVERY DATE FOR ITEM

                         PRODUCTION DELIVERY SCHEDULE,

                         REQUIRED UNDER THIS REQUISITION.
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SECTION G - CONTRACT ADMINISTRATION DATA

        PRON/        PRON/

LINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVELINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVE

ITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNTITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNT_____   ________              ____  ___________          ____________      __________________                     ________________   ________              ____  ___________          ____________      __________________                     ___________

0001AB  173ABM4017             AB       2        $         550,000.00  $         -82,720.00            $         467,280.00

        30590000000                   3DKB11

0002AA  S63ZJ575SB             AA       2        $         187,000.00  $         -80,750.00            $         106,250.00

        070011

                                                                           _________________

                                                         NET CHANGE    $        -163,470.00

SERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASESERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASE

 NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT________       ___________     _________________________                               ___________         __________________________       ___________     _________________________                               ___________         __________________

Army                 AA        97   X4930AC61 6N           26FB  S19130                W13G07           $         -80,750.00

Army                 AB        97   30300260135Y5Y12P30590026FB  S19130                W91A2K           $         -82,720.00                                                                                                          __________________

                                                                                          NET CHANGE    $        -163,470.00

                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE

                                     OF AWARD                         AMOUNT                        OBLIG AMT                                     OF AWARD                         AMOUNT                        OBLIG AMT                                   _____________                 __________________                ___________                                   _____________                 __________________                ___________

NET CHANGE FOR AWARD:    $         960,583.27              $        -163,470.00              $         797,113.27
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